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External developments, particularly in the United 
States, exerted a major influence on the Canadian econ- 
omy in 1948, according to the Annual Report of the 
Bank of Canada. The removal of Canadian export em- 
bargoes on coarse grains, cattle, and beef exposed 
Canada’s agricultural supplies and prices more fully to 
the influence of the U. S. price level, while import restric- 
tions increased the scarcity of consumers’ goods and 
sharp rises occurred in the prices of certain key imports. 
Although the volume of Canadian exports was probably 
no greater in 1948 than in 1947, the maintenance of 
export volume placed a strain on domestic supplies as a 
result of the relatively light harvest in the autumn of 1947. 

The Governor of the Bank noted that the Government’s 
over-all cash surplus available for domestic debt retire- 
ment in 1948 was $205 million, compared with $963 
million in 1947. The main factor in the change was 
the development of a substantial export balance through 
restriction of imports as well as the increased dollar value 
of exports. The Government had to advance to the 
Foreign Exchange Control Board the Canadian dollars 
needed to finance the increase in exchange reserves. 
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British Insurance Earnings 


The British Insurance Association has estimated the 
overseas earnings of British insurance companies in 1947 
at £33 million. An estimate for a prewar year was £11 
million. Underwriting profits accounted for £19 million 
of the 1947 total, and interest receipts for £14 million. 
These figures represented 70 per cent of all underwriting 
profits in the year and 65 per cent of interest receipts. 
The computations exclude a substantial life insurance 
business done abroad, most of the profits of which are 
returned to the policy holders. Earnings in 1948 are 
estimated as several million pounds higher. 

Sources: The Financial Times, London, England, Febru- 
ary 10, 1949; The Times, London, England, 
February 10, 1949. 


British Defense Estimates 


British estimates of expenditure on defense in the 


financial year 1949-50 are £760 million, an increase of 
£67 million over the original estimates for the current 
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The rate of increase of chartered bank loans and non- 
Government investments slowed down in 1948 to $257 
million, compared with $777 million in 1947. The smaller 
increase presumably reflects the Bank of Canada’s sug- 
gestion in February 1948 that prevailing conditions made 
it undesirable for capital expenditures to be financed 
through expansion of bank credit. The Bank suggested 
that it would be preferable for borrowers to obtain such 
funds by the sale of securities to the public. (This sug- 
gestion is no longer regarded as necessary or appropriate. ) 

Government securities held by the chartered banks 
increased by $311 million, largely as a result of a decline 
in the holdings of the general public. Because of the 
various increases in assets, total Canadian deposits with 
the chartered banks increased by $626 million. The 
money supply of the public increased by $391 million, to 
$4,335 million, and inactive savings deposits rose $265 
million, to $3,408 million. 

Sources: Bank of Canada, Annual Report to the Minister 
of Finance and Statement of Accounts for the 
Year 1948, Ottawa, Canada; Department of 
External Affairs, Airmail Bulletin, Ottawa, Ca- 
nada, February 15, 1949. 


year. When noneffective charges included in the 1948-49 
estimates are eliminated, the increase is £107.5 million, 
although supplementary estimates for the current year are 
yet to be presented. The numbers in the armed forces 
are expected to fall during the year from 793,000 to 
750,000. 

Source: The Times, London, England, February 16, 1949. 


ECA Investment Guarantee 

The ECA has announced the signing of a $300,000 
guarantee contract with the Minneapolis-Honeywell Regu- 
lator Company, of Minneapolis, Minnesota, for invest- 
ment in its subsidiary, Honeywell-Brown, Ltd., in Great 
Britain. The contract guarantees the transfer of sterling 
into U.S. dollars and is limited to the $300,000 invest- 
ment the company is making. 

Honeywell-Brown, Ltd. has leased a plant near Glasgow, 
Scotland, in which it will fabricate most of the parts 
needed in Minneapolis-Honeywell instruments, used in 
many manufacturing industries. It was pointed out that 
the investment will help advance the modernization of 
British manufacturing methods and provide a type of in- 
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dustrial instrument for export, thus contributing to the 
balancing of trade. 


Source: Economic Cooperation Administration, Press 
Release, Washington, D. C., February 14, 1949. 


Franc Black Market Rates 


Strengthening of the franc in the gold and currency 
market has been noted for several successive days. On 
February 16, the black market quotation for the dollar 
was 430 francs, compared to 515 francs a month earlier. 
After September, when the quotation of 430 francs was 
reached, the dollar had risen almost without interruption. 
Quotations for gold were 710,000 francs a kilogram at 
mid-February against 807,500 francs in the preceding 
week, 

Black market quotations of foreign currencies have 
been affected by the success of the Government’s five per 
cent loan. Returns as of February 15, 1949 reveal that 
subscriptions to the loan had reached more than 200 
billion francs, of which a little more than 50 per cent 
was in new money. Thus the original target has been 
met. (See this News Survey, Vol. I, p. 246.) A similar 
loan will be floated in Algeria. 


Source: Le Monde, Paris, France, February 17, 1949. 


Belgian 1948 Trade 


Preliminary figures on Belgian trade in 1948 show 
aggregate imports at the equivalent of $1,987 million, 
approximately the same as in 1947, and exports 20 per 
cent higher than in the earlier year, reaching $1,684 
million. Exports thus paid for 85 per cent of imports 
against 72 per cent in 1947. 

The main feature of the 1948 distribution of trade is 
diminished reliance on U.S. imports. Such imports 
amounted to $356 million, or 18 per cent of aggregate 
imports, against 27 per cent in 1947. Exports to the 
United States increased from $60 million to $100 million. 
The trade deficit with the U.S. was thus reduced to a 
level $200 million below that in 1947. Trade with other 
Western Hemisphere countries increased—exports by $60 
million or 55 per cent, and imports by $40 million or 
15 per cent. 

Trade with the sterling area is expanding most with the 
United Kingdom; U.K. trade increased by approximately 
$12 million in each direction. There was a deficit of $40 
million on merchandise account with the U.K. Trade 
with the other sterling area countries again showed a 
small surplus. Also, trade with countries outside the 
sterling area but requiring payment in sterling showed 
a surplus estimated at $20 million—approximately half 
the 1947 surplus. 

Through the recent U.K.-Belgian agreement (see this 
News Survey, Vol. 1, p. 237), Belgium undertakes to re- 
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place dollar imports by sterling imports whenever supplies 

are available. Belgium will, however, give preference to 

sterling goods over dollar goods only when prices are 

equivalent. 

Source: The Financial Times, London, England, Febru- 
ary 10, 1949. 


Swedish Paper Pulp Exports 


Swedish exporters of paper pulp found it more and 
more difficult to sell to the United States in 1948. During 
the first half of the year they exported 255,000 short 
tons to the U.S., but in the second half exports dropped 
to 130,000 tons. In 1947, 556,000 tons were shipped, 
and before the war exports averaged 800,000 to 1,100,000 
tons a year. The main reason for the decrease was that 
for the best quality of paper pulp Swedish prices were 
about $14-$36 per ton higher than those for American 
pulp. Also, the cellulose industry in the U.S. increased 
its output. During 1949, domestic production of pulp 
is expected to increase by about 1 million tons, but prob- 
ably no more than 250,000 tons will be exported. 

Discussions are said to be in progress concerning the 
possibility of having two dollar rates. The exporters 
would get a higher rate so that they might increase exports 
to the dollar area. A decrease in Swedish export prices 
seems necessary if Swedish products are to compete in 
the U.S. 

Sources: Finanstidningen, Stockholm, Sweden, Decem- 
ber 11, 1948; Géteborgs Handels-och Sjéfarts- 
Tidning, Gothenburg, Sweden, January 26 and 
28, 1949. 


Spanish Short-Term Loan in U. S. 


It was announced last week that the Spanish Govern- 
ment had negotiated a six-month $25 million loan with 
the Chase National Bank. The only detail made public 
was the fact that Spain had flown the same amount of gold 
to London as collateral. 

Source: New York Herald Tribune, Paris, France, Febru- 
ary 12, 1949, 


Registration of Greek Private Funds 


The Greek Obligatory Law 860 provides that funds 
and assets in the United States and belonging to Greek 
nationals (residing in Greece or temporarily living in the 
U.S.) must be registered with the Bank of Greece within 
90 days from the publication of the decree (January 13, 
1949). “Funds and assets” include deposits and accounts 
with banks and firms, gold and foreign exchange, claims 
and debts, obligations, shares and other securities, as well 
as earnings therefrom. Assets of public institutions and 
corporations with head offices in Greece fall within the 
scope of the law, but assets of their financially indepen- 
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dent branches and agencies functioning abroad are ex- 
cluded. Any increase or decrease in assets must be re- 
ported in January of each year. New acquisitions must 
be registered within 60 days. Registered assets are 
exempt from any present or future capital tax; earnings 
therefrom accrued until December 31, 1948 are exempt 
from net income tax. Those reporting will not be sub- 
ject, insofar as the assets reported are concerned, to penal 
action because of violation of the foreign exchange con- 
trol legislation. Assets not exceeding an aggregate value 
of $10,000 can be exempted from registration and obliga- 
tion under the law, upon a decision of the Cabinet after 
prior consultation with a Special Committee including 
the Governor of the Bank of Greece and representatives 
of the Ministries of Finance, Economic Coordination, 
and State Department. The Special Committee may, at 
the request of interested persons, exclude from the obliga- 
tions of the law assets which, although situated in the 
U.S., would be regarded as either contributing to Greece’s 
recovery or indispensable for meeting family, scientific, 
and service requirements abroad. 

Royal Decrees to be issued later will determine the 
details of procedure, and in particular what part of the 
registered funds is to be used for the economic recovery 
of Greece. Any assets used for recovery purposes will, 
at the discretion of the interested persons, either be 
repatriated or used for the purchase of machinery or 
other essential items, or for the purchase of obligations 
or shares of Greek corporations, already existing or to be 
established. The names of these corporations will be 
shown in a special list, to be revised at intervals. Those 
failing to register or to comply with the law are liable 
to a fine of 5-30 per cent on the current value of the 
assets which have not been registered, and have not been 
disposed of in accordance with the law. 

The measure was introduced under the provisions of 
the Economic Cooperation Agreement of 1948 with the 
U.S.; however, the law provides that Royal Decrees issued 
within two months after publication of the law—at the 
suggestion of the Ministers of Economic Coordination 
and Finance after consulting the Special Committee— 
may extend the measure, so far as practicable, to private 
assets located in countries other than the U.S. 

Sources: Ministry of Coordination, Battle for Survival, 
Athens, Greece, January 26, 1949; Atlantis, New 
York, N. Y., February 6, 1949. 


Czechoslovakia’s Tax Revenue 


Final reports of Czechoslovakia’s State revenue in 
1948 indicate that it surpassed considerably the budget 
estimates. Actual revenue was 70 billion korunas, in 
contrast to the budgeted sum of 56.9 billion. The largest 
increases were in income taxes, which were 21.4 per cent 
higher than the budget estimate, and profits of monopolies, 
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which were 27.4 per cent higher than estimated. The 
increase in the latter was due mainly to the unexpected 
high income from the tobacco monopoly; this was 11.8 
billion korunas, or 3.2 billion more than anticipated. 
Since no figures are given for total expenditures, it is 
not known how the deficit compares with the estimate 
of 10.1 billion korunas. 

Source: Hospodar, Prague, Czechoslovakia, February 10, 

1949. 


Poland’s Government Reorganization 


The Polish Government proposed on February 4 the 
formation of six new economic ministries to replace the 
Ministry of Industry and Trade. The new ministries are 
Mining and Power, Heavy Industry, Light Industry, Agri- 
cultural and Food Processing Industry, Internal Trade, 
and Foreign Trade. 

The Economic Committee of the Council of Ministers 
will coordinate the national economy. The Chairman of 
the Council will be one of the ministers nominated by 
the President of the Republic. He will also be the 
Chairman of the State Economic Planning Commission, 
which will prepare national economic plans, and co- 
ordinate and supervise their execution. 

Source: Polish Research and Information Service, 


Biuletyn, New York, N. Y., February 10, 1949. 


MIDDLE EAST 


Egypticn Commercial Policy 


The Egyptian Government has launched its first post- 
war austerity campaign to discourage the import of lux- 
ury goods. The new measures, put into effect on Febru- 
ary 14, include an increase from 10 to 20 per cent in the 
tariff on almost all imported luxuries, and a similar tax 
on domestically produced luxuries. The new policy will 
affect all imports from sterling and soft currency areas— 
and especially those from Britain (main source of Egypt’s 
imports, particularly of cars, textiles, woolen goods, 
spirits, foodstuffs, cigarettes, and tobacco) —since luxury 
imports from hard currency areas had been curtailed 
earlier. The main reason for the recent action is the 
need of a new source of revenue to carry out plans for 
improving the country’s standard of living. 

The Ministry of Commerce and Industry is preparing 
two lists of essential requirements from both the United 
States and Britain. Those from the U.S. are mainly agri- 
cultural and industrial machinery and machinery for oil 
exploitation and refining, while those from Britain are 
fuel oil, coal, chemicals, and agricultural and industrial 
machinery. The first list is to serve as a basis for a 
commercial agreement between Egypt and the U.S.; the 
second is being prepared for the current Anglo-Egyptian 
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financing and commercial talks. Long staple cotton is the 
main commodity to be exported to the U.S. and Britain. 
Japan also has indicated interest in Egyptian long staple 
cotton, and an Egyptian mission will visit Japan shortly 
to study the possibility of establishing commercial rela- 
tions. 
Sources: Al Misri, Cairo, Egypt, February 8 and 13, 
1949; The Journal of Commerce, New York, 
N. Y., February 16, 1949. 


Gold in Cairo 


Reports from Cairo indicate that gold prices have con- 
tinued weak. On February 13 the sovereign was quoted 
at 400 piasters, compared with 405 a week earlier. 
Source: New York Herald Tribune, Paris, France, Febru- 


ary 14, 1949, 


Franco-Syrian Monetary Agreement 


Under the recent agreement between Syria and France, 
Syria formally withdraws from the French franc area. 
France will repay Syria’s franc assets held as note cover 
in 14 semiannual installments, the last installment falling 
due in October 1954. ‘She also will make good any 
losses arising from a devaluation of the franc during the 
repayment period. The agreement which terminates the 
uncertainty surrounding Syria’s international monetary 
position since the signing of the Franco-Lebanese agree- 
ment about a year ago will take effect after its ratifica- 
tion by the two parliaments. 


Sources: Al Misri, Cairo, Egypt, February 8, 1949; Al 
Ahram, Cairo, Egypt, February 10, 1949. 


Syro-Lebanese Oil Agreement 


An agreement concluded by the Governments of Syria 
and Lebanon at the end of January provides for the fol- 
lowing: The two countries will grant to the Tapline the 
right to transport Saudi-Arabian oil through their terri- 
tories to a Lebanese port. They will share equally the 
foreign exchange accruing from the company’s expendi- 
ture in the two countries, the various royalties, and the 
taxes imposed on the company; the last consist of £20,000 
annually for transit, £20,000 for protection, and 2d per 
ton of crude oil exported. They will exempt Tapline im- 
ported machinery from import duties. 

Source: Le Commerce du Levant, Beirut, Lebanon, Feb- 
ruary 2, 1949. 


Imperial Bank of Iran 


The Imperial Bank of Iran has been notified by the 
Iranian Ministry of Finance that henceforth it will have 
to observe all internal regulations governing the activi- 
ties of Iranian private banks. 
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Source: The Financial Times, London, England, Feb- 
ruary 3, 1949. 


FAR EAST 


India’s Prospective Food Imports 


The Food Minister has estimated that India will need 
4 million tons of food grains from abroad during 1949, 
The International Emergency Food Council has pro- 
visionally allotted India 1,781,000 tons from various 
sources from January to June 1949: 481,000 tons of rice, 
1,200,000 tons of wheat, and 100,000 tons of coarse grains. 
Source: Government of India Information Services, Re- 


lease, Washington, D. C., February 14, 1949. 


Indian-Russian Barter Agreement 


Under an agreement signed with Russia, India will re- 
ceive 81,000 tons of Russian wheat in exchange for 5,000 
tons each of jute and tea, and 1,000 tons of castor oil. 
In addition, India will buy 20,000 tons of Russian wheat. 
Source: Government of India Information Services, Re- 


lease, Washington, D. C., February 14, 1949. 


Ceylon Sterling Agreement 


The Anglo-Cingalese financial agreement of April 1948 
will continue in force for six months beginning January 
1, 1949. During this period sterling balances of £1.75 
million will be released to cover the deficit with the rest 
of the sterling area; releases, apart from working bal- 
ances, were £3.5 million in 1948. Ceylon was a net 
contributor of £6 million to the sterling area dollar pool 
in 1948. 

Sources: The Times, London, England, February 16, 
1949; The Economist, London, England, Feb- 
ruary 19, 1949, 


Hong Kong Trade 


Hong Kong imports in 1948 were valued at US$522 
million, compared with US$390 million in 1947. Exports 
were $397 million in contrast to $306 million in the 
earlier year. The import surpluses with China, the 
United States, and the United Kingdom rose to $55-60 
million each. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, February 19, 1949. 


Sarawak’s Budget Deficit 


The Government of Sarawak expects to net 8.5 million 
Straits dollars (US$4 million) in revenue from its ex- 
port and import duties, which is more than half the esti- 
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mated total revenue of 14 million. Since an expenditure 

program of 19 million Straits dollars is planned, a deficit 

of 5 million is expected. In an attempt to increase rev- 

enues, the Council recently passed a bill to raise stamp 

duties and to provide for an entertainment tax. 

Source: The Crown Colonist, London, England, February 
1949, 













Lending Operations of Philippine RFC 





During almost two years of operation, the Philippine 
RFC has approved 9,507 loans with a total value of P173 
million (1 peso = $0.50). One half consisted of loans 
on real estate, which averaged about P16,000 for the 
5,604 borrowers. The 302 industrial loans had an ag- 
gregate value of P47 million. Agricultural loans were 
third in importance, numbering 3,529 with an aggregate 
value of P22 million. Under the new Central Bank Act, 
RFC bonds may be purchased by the Central Bank from 
commercial banks. This is expected to increase the funds 
available for RFC lending operations. 

Source: Far East Trader, San Francisco, California, 
January 12, 1949, 


























































UNITED STATES AND CANADA 











U. S. Agriculture in 1948 








The recent Annual Report of the Secretary of Agricul- 
ture emphasized the continuing high level of agricultural 
- output in the United States and the high income of 
farmers during 1948. Crop production was a record by 
a wide margin, and production of livestock and products, 
although smaller than in any year since 1941, was larger 
than that of any prewar year. While prices averaged 
higher than in 1947, net income of farmers (about $17 
billion) was down about 6 per cent, mainly because of 
increased production expenses. 
perity is expected in 1949. 
During 1948 there were signs that the world shortage 
of agricultural products was easing, and surpluses of 
eggs, potatoes, and citrus and dried fruits appeared in 
the U.S. Grains, particularly corn and wheat, are in 
potential surplus for 1949, although continued high ex- 
| ports of wheat and building up of livestock population 
to absorb increased corn supplies would reduce the sur- 
' plus. The Department of Agriculture’s production goals 
for 1949 suggest continuing high levels of supplies. 
Shipments abroad in 1948 took about 8 per cent of the 
| available food supply. Overseas shipments of cotton and 
| dried fruits were greater than in 1947; wheat, fats, and 
» oils were about the same; and dairy products, fresh 
| fruit, tobacco, eggs, and meats were smaller. It is esti- 
| mated that farm products will comprise about one third 
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of ECA exports from the U.S. during 1948-49, and that 


agricultural exports will continue high throughout the 
ERP period. 


Source: Report of the Secretary of Agriculture, 1948, 
Washington, D. C. 


ECA and Canadian Wheat 





According to a member of the staff of The Financial 
Post, Canada stands in grave danger of losing ECA sup- 
port for her wheat agreement with the United Kingdom. 
Forty-seven per cent of all ECA authorizations for off- 
shore purchases in Canada in the 10-month period ended 
January 31, 1949 were for wheat ($256 million) and 
wheat flour ($58 million). Of the $314 million total, 
$304 million went to the U.K. 

It is noted by The Post that U.S. Congressional oppo- 
sition to use of ECA funds for Canadian wheat has been 
rising rapidly. Until recently, the appropriations could 
be justified because of the relative cheapness of Canadian 
wheat. Now it is believed that the world market price 
may break. In addition, there has been talk of declar- 
ing wheat and wheat flour surplus in the United States. 
If this is done, ECA will be unable to procure these com- 
modities through offshore purchases. 

The Financial Post staff member points out that, as an 
alternative to declaring wheat surplus, ECA might merely 
stop authorization of offshore wheat and wheat flour pur- 
chases for the time being and avoid a flat declaration of 
policy. Again, some other way might be found to under- 
write Canada’s present adverse balance with the U.K. so 
that the adjustment would not be so difficult. The Post 
reports, however, that the Canadian Prime Minister, in 
his recent talks with the U.S. President, emphasized the 
serious effect on the Canadian economy if exports of 
wheat and wheat flour cease to be supported. 

Source: The Financial Post, Toronto, Canada, February 


19, 1949, 


LATIN AMERICA 


British Investment in Latin America 


The estimated total value of British investment in Latin 
America at the end of 1948 was £632,822,869—a sharp 
decrease from the figure of £910,182,120 at the end of 
1947. Values recorded in the past ten years have been 


between £900 million and £1,000 million. The decrease 


last year was due mainly to the purchase out of sterling 
balances of British-owned railroads in Argentina and, 
to a lesser extent, in Uruguay and Brazil. British hold- 
ings of Government bonds of Latin American countries 
also declined by about £20 million. 

For the first time, Argentina is not the largest field of 
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LL 


British investment in Latin America, being now less im- 

portant than Brazil and Mexico. 

Source: The South American Journal, London, England, 
January 22, 1949. 


Latin American Food Prospects 


The 1949 prospects for domestic food supplies are good 
throughout most of Latin America. In Brazil, controls 
over a number of food exports have been continued, since 
production of food crops for domestic use has not ex- 
panded as much as in other countries. Brazilian rice ex- 
ports in 1948 fell considerably below the record level of 
1947, but sugar exports are expected to reach ap all-time 
high. 

Argentina’s harvests of most domestic food crops, 
fruits, and edible oils will probably be good, but grain 
prospects for 1948-49 are less favorable than last year. 
At present it appears that there will be no exportable sur- 
plus of wheat from the current crop and that 1949 ex- 
ports must come out of carryover. Corn available for 
export is expected to be about 3.6 million short tons, com- 
pared -with normal annual exports of about 8.5 million. 

In all nothern Latin American countries, the 1948 
harvests of corn, beans, rice, and sugar were excellent. 
The principal food exports from these countries—sugar, 
bananas, and cacao—will be larger this year than in 
1948; an estimated 82.5 million 50-pound stems of 
bananas will be available, and 350-400 million pounds 
of cacao. The Caribbean area will produce about 8.35 
million short tons of sugar in 1948-49, almost 60 per 
cent above the prewar average. 


Source: U. S. Department of Agriculture, Foreign Agri- 
culture, Washington, D. C., February 1949. 


Rate of Mexican Peso 


The Mexican peso, whose exchange rate had been de- 
pressed by increased demand for gold (see this News 
Survey, Vol. I, p. 259), has recovered to an apparently 
more stable rate of about 7 pesos to the dollar. There 
have been reports that Mexico is also considering selling 
gold at a premium price. 

Sources: The Wall Street Journal, New York, N. Y., 
February 18, 1949; The Journal of Commerce, 
New York, N. Y., February 21, 1949. 


Colombia’s Economic Position 


The Bank of the Republic in Colombia reports that 
international reserves in 1948 declined to $95.8 million 
—a decrease of $27.6 million compared with $52.6 mil- 
lion in 1947. Petroleum production decreased 5.5 per 
cent, in contrast to an annual increase of 13.5 per cent 
in earlier years. Stock exchange quotations fell, par- 
ticularly for shares, although the decline was smaller 


than that in 1947. There was also a decrease in real 
estate transactions and in building activity, with some 
signs of improvement toward the year-end. An increase 
in note circulation, from 640.6 million pesos at the end 
of 1947 to 748.3 million at the end of November 1948, 
is explained in part by the increase in the Central Bank’s 
loans to affiliated agencies (15 million pesos), to those 
who suffered losses in the April revolt (10 million pesos), 
to the Caja Agraria (10 million pesos), to the railroads 
(10 million peees), to the Government for the Pan- 
American Conference, and for investment in a soda plant 
and a salt evaporation plant. The Bank of the Republic 
also cooperated in public works, such as port improve- 
ments and hydroelectric plants. 

Prospects for 1949 are considered good in view of the 
progressive opening of European markets for coffee and 
increases in industrial production. Special emphasis is 
placed on increases in the production of sugar and 
cement; the latter is expected to double in 1949. These 
prospects, however, are considered by the Central Bank 
as being dependent upon a conservative expenditure pol- 
icy of the Government in regard to public works—which, 
it is stated, should be limited to the economic capacity of 
the country—and also upon the maintenance of equilib- 
rium in the balance of payments through adequate ex- 
change controls. 


Sources: Revista del Banco de la Repiblica, Bogota, Co- 
lombia, January 20, 1949; International Mone- 
tary Fund, /nternational Financial Statistics, 
Washington, D. C., January 1949. 


Bolivian Exchange Budget 


The 1949 foreign exchange budget of Bolivia provides 
for total income and expenditures equivalent to 
US$69,760,000, an increase of $4,650,000 over the 
amended 1948 budget. Arrangements with European na- 
tions to exchange Bolivian raw rubber for finished prod- 
ucts account for $1,705,000 of the increase. The princi- 
pal income item will be receipts from tin exports, esti- 
mated at $49,055,000. On the expenditure side, $14 mil- 


BALANCE OF PAYMENTS YEARBOOK 


Forthcoming publication of the Fund will present 
balance of payments statements for 1938, 1946, and 
1947 for some 50 countries, with explanation of 
underlying concepts. 


Form of presentation will permit country-by-coun- 
try comparison. Balance of payments by regions, 
e.g., Europe and Latin America, will be included. 

Important feature is newly developed financing 
form showing the means by which balance of pay- 
ments deficits and surpluses are financed. 

Publication planned for late spring; price to be 
announced later. 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W., Washington 25, D. C. 
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FINANCIAL NEWS SURVEY 


lion is provided for imports of articles of prime necessity, 
$21 million for imports of commerce in general, $8.4 mil- 
lion for industrial raw materials, and $1.5 million for 
machinery for industry. Other important items include 
the requirements of Government ministries and autono- 
mous agencies, and transportation and communications. 
The amount provided in the 1948 budget for pending 
drafts, $4,316,000, was reduced to $1,000,000 in 1949, 
which may indicate that the backlog of approved permits 
carried into 1948 was reduced during the year. 
Source: U. S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D. C., February 21, 
1949, 


Brazil’s Coffee Stocks 


The National Coffee Department in Brazil has cabled 
the National Coffee Association in the United States that 
the 4,574,257 bags owned by the Government as of Octo- 
ber 1948 have been sold and the Government no longer 
owns any coffee. Brazil bore the main burden of surplus 
coffee production from 1925 to 1945. Large stocks were 
accumulated, but these were progressively reduced by de- 
struction and in recent years by releases for greater local 
consumption and for shipment to Allied military estab- 
lishments abroad. The remaining inventories held as 
security under loan agreements have been periodically re- 
leased as the loan has been amortized; the last payment 
on the 1930-40 loan was made in October 1948. The im- 
proved situation is reflected in the current price of Santos 
No. 4’s, which is 26% U.S. cents a pound against 114% 
cents in 194]. 

Source: The Journal of Commerce, New York, N. Y., 
February 18 ,1949, 


Argentina and Wheat Conference 


Argentina has announced that no international wheat 
agreement satisfactory to her can be reached. The 
Argentine representative at the Wheat Conference stated 
that the price scales discussed are not high enough, and 
that on the basis of terms currently being considered it 
would be impractical for his country to change her pres- 
ent bilateral agreements. Argentina has not formally 
withdrawn from the Conference but will become an ob- 


server if the Conference consents. The, announcement 


| is a blow to possible success in negotiating an agreement 


acceptable to both producer and importer nations. The 


_ situation was already complicated by the fact that France 
_ and Uruguay are now presenting themselves as “small” 
' exporters, indicating a slackening in world demand. 
Major obstacles in the Conference are price, duration of 
. the treaty, the place of flour in the treaty, and the quan- 
| tities to be shipped. 

: Source: The Journal of Commerce, New York, N. Y., 


February 21, 1949, 








OTHER BRITISH COUNTRIES 


Australian Tax Reductions 


Income tax on both earned and unearned incomes, and 
social service contributions, are to be reduced by £A 36.5 
million in the fiscal year beginning on July 1, 1949; this 
amount represents 23 per cent of the taxes paid by in- 
dividuals. The income tax reductions will benefit chiefly 
the low and middle income groups. Since the war, there 
have been five income tax reductions. 


Source: The Times, London, England, February 16, 1949. 


Australian Power Project 


The Snowy River scheme to establish 20 hydroelectric 
power stations has been approved by the Australian Com- 
monwealth Government. The project will cost £A 148 
million and will take 25 years to complete. It is linked 
with irrigation schemes and a plan to establish defense 
factories in the Australian Alps. 

Sources: The Financial Times, London, England, Feb- 


ruary 15, 1949; The Times, London, England, 
February 16, 1949. 


New Zealand Supplementary Estimates 


Additional expenditures of £NZ 6.4 million was allowed 
for in New Zealand’s supplementary estimates for 1948- 
49, but the actual amount voted was only £2.7 million. 
This was due largely to savings in the main estimates be- 
cause of the change in the exchange rate (see this News 
Survey, Vol. I, p. 72). The largest item of new expendi- 
ture was £1.5 million for the purchase of the Christmas 
Island phosphate deposits (this News Survey, Vol. I, p. 
188). 

Source: The New Zealand Herald, Auckland, New Zea- 
land, November 24, 1948. 


New Zealand Loan Conversion 


The New Zealand Government is calling for redemp- 
tion on June 1 next its £NZ 7,322,579 of 34% per cent 
stock, 1949-54; £322,579 will be paid from accumulated 
London funds, and the remainder will be covered by the 
offer at par of £7 million of 3 per cent stock, 1973-77. 
The Economist comments that this issue throws little light 
on the British Government’s intentions in relation to the 
optional redemption of the £714 million of 24% per cent 
National War Bonds, 1949-51, and that the authorities are 
apparently determined to hold the line of the recent ad- 
vance in the gilt edged market, but are not disposed to 
force the pace unduly. 

Source: The Economist, London, England, February 19, 
1949, 


New Zealand-Fiji Agreement 


A ten-year defense and economic agreement has been 
concluded between New Zealand and Fiji. New Zealand 
will accept ten annual payments of £F50,000 (£F111 = 
& stg. 100) in settlement of a debt of £F768,000. Fiji 
will set aside £F100,000 a year for the maintenance of 
naval and military forces; any expenditures above this, 
and all expenditure on air defense, will be met by New 
Zealand. 

Source: The New Zealand Herald, Auckland, New Zea- 
land, November 17, 1948. 


South African Internal Loan 


The £SA 20 million South African Government loan 
was fully subscribed when the lists closed on February 14. 
The loan bears interest of 314 per cent and is redeem- 
able in 1965-70. A week earlier the Minister of Finance 
had stated that subscriptions were coming in slowly. 
Sources: The Times, London, England, February 8 and 

16, 1949. 


Southern Rhodesian Trade 


Southern Rhodesian imports during the first ten 
months of 1948 amounted to £34.9 million, compared 
with £25.9 million in the same period of 1947; total ex- 
ports were £24.6 million, compared with £19.4 million 
a year earlier. More than 40 per cent of the imports 
were metals and metal manufactures, and over 20 per 
cent were textiles. Tobacco was the main export at £10.4 
million, and metals were second at £6.1 million. 

Imports from the United States and Canada were £5.0 
million, compared with £6.1 million a year earlier. Earn- 
ings in the Western Hemisphere for the next fiscal year, 
beginning April 1, are expected to be US$25.5 million. 
This presumably consists mainly of gold production. The 
allotment for merchandise imports from the Western 
Hemisphere is $19 million; $1 million is for invisibles 
and $5.5 million is to be retained as an emergency re- 
serve. 


Sources: The Financial Times, London, England, Feb- 
ruary 12, 1949; Records and Statistics, Supple- 
ment to The Economist, London, England, Feb- 
ruary 12, 1949. 


East African Money Supply 


At the end of June 1948, currency in circulation in 
British East Africa was £EA 23.7 million, a decline of 
£0.7 million since June 1947. The first check to currency 
expansion since 1939 had occurred in 1946-47, when 
there was a decline of £0.2 million. 

Source: The Financial Times, London, England, Feb- 
ruary 15, 1949. 
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Trade of Trinidad 


Trinidad had a trade surplus during the first nine 
months of 1948 when exports (excluding re-exports), at 
the equivalent of US$84 million, were 70 per cent higher 
than in the same period last year. Petroleum was the 
main export, at $59 million, and sugar and rum were 
next, at $12 million. 

Imports were $77 million, of which $17 million was 
for food. Imports from the United States were $14 mil- 
lion, consisting mostly of cotton piece goods and ma- 
chinery. 

Source: The Crown Colonist, London, England, January 
1949. 


Dollar Deficit of the Bahamas 


The dollar deficit of the Bahamas, which was $6.4 mil- 
lion in 1947, is expected to be lower in 1948. This is due 
in part to import restrictions and in part to measures 
against the black market. It is estimated that in the 
1947-48 season only 60 per cent of the tourist dollars 
spent in the Bahamas passed through official channels. 
Source: Department of Trade and Commerce, Foreign 

Trade, Ottawa, Canada, January 29, 1949. 


Loan for British Colonies 


The chairman of the Colonial Development Corporation 
hopes to sign an agreement with the International Bank 
for a loan of about $15 million to finance British colonial 
development. The loan is needed to purchase U.S. equip- 
ment for about fifty small new projects in various colonial 
territories. 


Source: The Financial Times, London, England, Feb- & 
ruary 2, 1949. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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